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MEZZANINE DEBT for:

*Management Buy-Outs
sleveraged Buy-outs

*New Shareholder Buy-ins
*Family Succession

*Mergers & Acquisitions
*Working Capital for Expansion
*Consolidations
*Recapitalizations
*International Growth

www.bondcapital.ca
email:info@bondcapital.ca

transaction

All Sources of Financing

Mezzanine Debt

Equity Senior Debt

WACC*

Working Capital Alternatives

*Weighted Average Cost of Capital

ADYANTAGES

Investments are structured as subordinated
loans over a medium term with a predetermined
exit strategy

Viewed by senior lenders as equity for credit
covenant purposes

Less dilutive to shareholders: facilitates control
of equity

More tax effective than equity

Target IRR 15% to 25%

Investment

Average Debt Multiples
of Highly Leveraged Loans
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Source: Standard & Poor's PMD, Bond Capital
“Average Debt Multiples of Highly Leveraged Loans, EBITDA <550MM*
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CRITERILA
Sales 55MM to $100MM
Cash flow positive and consistent
Sustainable competitive advantage
Strong management & advisors

Preferred Industries:
Manufacturing, Business Services & Wholesale

Total debt to EBITDA <4.5:1

EBITDA to total debt service >1.5:1

*None can hold fortune still and make it last.”

Euripides




